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Element 3. Climate transition strategy and targets to
be science-based

An issuer’s climate transition strategy should reference science-based targets and transition pathways. There
is scientific guidance around the required rate of GHG emission reductions (the “GHG emissions reduction
trajectory”®) to align the global economy with the goals of the Paris Agreement.

RITEORRBTHIEE, HFRICEODBRLBITRIEESHLAELOTHIVENHB,
HRREASNIBREICES]TE=HICRREGHGHIRY DICDOWTIE, BFEMNHIEAH

$ 9 ‘Recognised’ trajectories include but are not limited to: (i) ‘Climate Positive’; (i) ‘Net Zero 2050'; (iii) Paris Agreement ‘2-Degrees Scenario’; (iv) ‘1.5 Degrees Scenario’; and/or (v)

associated Transmon Pathway Inma’nve benchmarks.
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Transition Pathway Initiative BATIRIE1 —> 07 F T

A framework to assess

EfRRTEORREEICOVTOFMZ{TI/=HNDIL—LT—Y soversign borlissuers

on climate change

(AYNT—2aHEE) 2023F2H

We aim to use the national 1.5°C-aligned benchmarks developed by Climate Analytics in its
1.5°C National Pathway Explorer, an open-source online tool covering over 60 countries

( ). Climate Analytics undertakes a rigorous process to make
scenario data consistent with the most recent historical emissions data, a process known
as harmonisation, and then breaks down regional 1.5°C pathways to the country level, a
process known as downscaling. Climate Analytics’ resulting country-specific 1.5°C-aligned
pathway can then be used as a benchmark to evaluate whether a country’s NDC is
sufficiently ambitious to limit warming to 1.5°C.

1. 5CADENEEDHDNF2—% by Climate AnalvticsZ{#ES5c&ZBIELTL\S,

Economy wide

Jspens pdeted NDC, eleased i October 2021 trgets eniisions H#(32021510AICNDC (BEL THOHHE KRB IR) Z24ETL.
contributions from LULUCF sinks Exclcing LULUCF. £ LULUCF (IR, LitbFIRZE(L. SIUME) 23 A, 2013FLT

contributions from LULUCEF sinks. Excluding LULUCF, the NDC

argtwoud b 42 el 2013 lvel,rsicng i emisin 2030 FTIC46%EL 1A, ThIZLULUCFERRIHER42%ToHY - - - (i
level of 814 MtCOze/yr in 2030. Japan’s updated NDC is a * Hﬁ ). .o 1 .5°C i;F mﬁﬁt‘igﬁbft \tb \o

welcome improvement from the previous target (26% below 2013

1.5CEEAT3ICIE. 2013ELLT20304FETIC (LULUCFEEE) 60-
T2%BIREL . 2030 NP BIF391-556MIC02e/yre i 2R EHSH

rapid decline in domestic GHG emissions of about 60-72% below
2013 levels by 2030 (excluding LULUCF), resulting in an emissions 60

level between 391-556 MtCOze/yr by 2030.37 X’fqﬂ)Z‘iEELT('\éh\ EU\ *E\ I:FE\ ﬁlilﬁ&b'(g((l)lim‘gﬁb'(b‘tﬁb‘o

Copyright © 2023 Renewable Energy Institute. All Rights Reserved


https://1p5ndc-pathways.climateanalytics.org/

150JEA1{al(CIRE 9 DD HY?

| TFRNF-BER $509EF~
<IFNF-EREEFIDGX>
® BARIGEIRILF—*1 920K~

o XitXRryhDJ—-%1  £511JKH~
(it 2 H)
@ KA EFTIF 91 Yk~
OKZE-7EZT 7 JkMH~
@ h—AR MBS ILIRR  $9 3 Ik~
®CCS 4JkH~ F
Rk REIRDISEISEC I
RAIRRZREREA -3 6T (LR

%1 : BIRICOWTIEFIT:FIP, RHEICOVWTEFFEXEIIREVOIBEFHIEZ

—

IxNE-BEM #100%FA~—

<(5UBSEAIFIDGX> #6096~ *2
o (X - L) #11435M~
.E@JE ZE #34JKFH~
O RFZENDTIHIIKE ¥I12JKF~

<EEEDPIDGX> #170JkF~*2

O EM (g ex-oh0) £ 8IBFH~
o HEyE-ZFEM #34JKH ~
O iR RENDTIANIGE $I12I8M~
o U DIZyyasinfceses) 93 JKM~

SERALDD. ROTANA MAISE ORI R ZE QS HTAIMRIRRL L.
k R EBESR TS,

J

-

%2 : —EPEEHD,

*ERROVTRIEEETHD, TNTN—EDREZBV\THBN(CEHUE0. SEREDZJREMENDIRICER. TOZ1) MNOEBECLDIEREHSS.

Hi#: NEE R GXEITHEE, [GXIEEBITRERT

ISEET 5 BRI EERREG

(F518)
(F18)
F
J
10

F2[EDE ¥ 1(20235F6A)

Copyright © 2023 Renewable Energy Institute. All Rights Reserved


https://www.cas.go.jp/jp/seisaku/gx_jikkou_kaigi/ikousai/dai2/siryou1.pdf

FRIEARDTZEH DT 2 EZJ7EFEETIE (FHR S MNMI1.5°CICRE L TLVRLY

20224EQT S MAED T I 2= HEODIZXNF—BEXHEEFENSHETES2035FENBMIE
b v ] — N 28
HER 4RO SR L2 1.5CL M Ici 2 57 Aeb A DERFIEELSEL
57)0:.\ |—2035ﬂ3if@:: jlgFlﬂ@_{E\/C\ S 0.45 0.41
T RAE T DR ] ICEE, o \
0.30
EEE T V¥ —B%EJ Net Zero by 2050 025 0.23 0.21
SEEETIZ20304F £ Tic I Tz .
\» (unabated) | A K ITIEBEIES 5 & & 2 010
RINTW3B, & FEIT20404F % T, o
Jefe LN 2020 2030 2035
IPCC%/\ k*ﬁ%%WG III 12000 2035F DHIZ DWW T
[ XX LT 5 (abated) | & ix. 90%E . B ) RBE D
o ORI DCCSE AN S 2 & & K L Soast - 2080
8000 BRI BAT % N
U SERT T s w0 A AEIC 30 C 20304
6000 NG A 7re=y R >0°60% A EARGE. 2) BUFR
= = 9% ) ) LS B R
SET K A MWK (2023.6) | ey
CCSDE ARG IF20304F, 7V —vKHFE~ = T2 D0 <roks ok
DIFATIF20304F X Y e, LA 7'7 ﬂ‘ vz B s R77 Gy - CositE Ko
vy b7 Y Vb @7k, 1 réFftEJ nAu (kwh) 2020 2030 quf\ﬂ%gf?iiﬁf " 2050 ggggi{fgzzééf
EiE BAFREL * (Eﬁﬁ;ﬁ%; 78 BEER LY 1) & AL R
mJRF T - cesfik A B¥Hh mGR ING mEHE/FEREY mkk - TVEZT BATRILF— @Bﬁj\é nz) L %3{:5 L

Copyright © 2023 Renewable Energy Institute. All Rights Reserved N 2035E{E%{/ﬁﬁk°8


https://www.iea.org/reports/net-zero-by-2050
https://www.ipcc.ch/report/ar6/wg3/downloads/report/IPCC_AR6_WGIII_FullReport.pdf
https://www.meti.go.jp/shingikai/enecho/shoene_shinene/suiso_seisaku/pdf/20230606_2.pdf

ARIEBIEN D T —X7J MMPO)Z>6XE U CEEMZEST U TCEESH

Figure 12: Concessionary / public and private finance can work together to enable

a broader range of Managed Phaseout transactions

GFANZ (V2 AJ—£F4E58)
EHEEOERN7I—X7 b
(2022.6)

The Managed Phaseout of
High-emitting Assets

Stakeholders

Public sector (often in lead for
managed phaseout transactions
to date)

Financial sector

Asset owner
/ operator

Objectives

Support early retirement of assets
(e.g., to reach NDC goals/improve
air quality and citizen health)

Ensure continued employment in
vulnerable communities

Support existing clients on

the net-zero transition, while
simultaneously meeting their own
climate commitments and policies

Maximize financial
performance of assets
while transitioning to
net zero

Potential
financial
mechanisms

Carbon reduction fund/”bad bank”

Reverse auction
Carbon reduction payments

Ratepayer-backed securitization

Labelled (e.g., transition)
bonds/loans
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